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Company research 

  

Severfield (SFR, 60p, £186m mkt cap) – SFR is a client of PERL 

Britain’s leading structural steel group, with sales to Europe and a rapidly growing Indian JV. FY (Mar) results. 

Rev +11%, £404m; adj PBT +11%, £27.1m; adj dil EPS +12%, 7.2p; div +6.9%, 3.1p. Link to Progressive Equity 

Research note, Resilient FY result with forecasts maintained:  

Severfield, Britain’s leading structural steel specialist, delivered an 11% increase in adjusted 

FY2022 PBT to £27.1m, just below our estimate despite “challenging market conditions” as 

steel price increases temporarily diluted margins. However, the Group reiterated its guidance 

for FY 2023E and we are maintaining our PBT estimates for the current financial year and next 

and have introduced a new forecast of further growth into FY2025E. This is driven by a range 

of long-term growth sectors, which we highlight. 

 

Company news 

https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://progressive-research.com/research/resilient-fy-result-with-forecasts-maintained/


  

 

Harworth Group (HWG, 160p, £517m) 

Land regeneration group, including in former coalfields. Capital Markets Day. Event today for institutional 

investors and analysts, comprising presentations by management and a tour of several sites in the Midlands 

region. It will focus on Harworth's strategy to reach £1bn of EPRA NDVby 2027, based on four key drivers: 

increasing direct development of industrial & logistics sites; accelerating sales and broadening the range of its 

residential products; growing its strategic land promotion activities; and repositioning its investment portfolio 

to Grade A. No new material disclosures will be made. 

 

In other news … 

 

Offices should allow more space for workers in response to lower occupancy rates, the British 

Council for Offices has recommended, Building (link, paywall). The BCO has published a position 

paper setting out a proposed base level occupancy criterion of 10 sq m per work setting and a space 

utilisation for typical office use, up from the 8 sq m recommended in its 2019 Guide to Specification. 

The guide is normally published every four or five years and provides advice on best practice for the 

industry but the BCO has updated its recommendations ahead of schedule to reflect the 

transformation caused by the pandemic. Viewpoint: Odd that the BCO has recommended more 

space per worker in response to fewer workers; an alternative view might be less space per office.  

 

Road maintenance. England’s largest councils have warned they will be forced to delay repairs to local roads 

and infrastructure as spiralling inflation adds over £1.5bn to their costs, ConstructionEnquirer.com (link). 

Research conducted by the County Councils Network and the Society of County Treasurers reveals that the 

estimated costs of inflation in 2022/23 for 40 of England’s largest councils has risen by 92% in just three 

months since they set their budgets in March. The research estimates that councils’ costs from inflation have 

risen from £789m in March to £1.5bn in June, leaving them with £729m funding gap. These could include 

further unplanned reductions to services and the cancellation or delays to major construction projects such as 

new roads, amenities and infrastructure upgrades to schools, as well as pothole filling, meaning councils 

would now need additional support in the Autumn Budget to cope soaring costs. 

 

Contractors. Leading private contractor Sir Robert McAlpine has returned to profit from a £27m loss during 

the pandemic in 2020, ConstructionEnquirer.com (link). McAlpine generated a £9.2m pre-tax profit in the year 

to October 2021 on revenue ahead 14% at £937m, slightly down on the five-year peak of £1bn in 2019. Year-

end net cash was £106m. The order book of £1.27bn was in line with last year, with a further £970m in 

preferred bidder positions. 

 

https://www.building.co.uk/news/bco-updates-office-space-recommendations-as-occupancy-levels-fall/5117925.article
https://www.constructionenquirer.com/2022/06/15/soaring-costs-put-council-road-work-budgets-at-risk/
https://www.constructionenquirer.com/2022/06/14/sir-robert-mcalpine-returns-to-profit/
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